Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 VIENNA 04180 051724Z 
ACTION L-03 

INFO OCT-01 ARA-10 EUR- 12 ISO-OO ACDA-12 CIAE-00 
INR-10 IO-13 NSAE-00 EB-08 NRC-05 OES-07 SOE-02 
DODE-OO SS-15 SP-02 CEQ-01 PM-05 SSO-OO NSCE-00 
INRE-00 /106W 

028070 051729Z/45 

O 051720Z MAY 78 
FM AMEMBASSY VIENNA 
TO SECSTATE WASHDC IMMEDIATE 6248 
INFO USDOEHQ WASHDC IMMEDIATE 
USDOEHQ GERMANTOWN IMMEDIATE 
AMEMBASSY BUENOS AIRES 
AMEMBASSY LIMA 


LIMITED OFFICIAL USE VIENNA 04180 

DEPT PASS IO/SCT AND S/AS 
DOE PASS BERGOLD 

E.O. 11652: N/A 

TAGS: PARM, ENRG, AR PE, IAEA, TECH 

SUBJECT: US FUEL FOR ARGENTINE REACTOR LOANED TO PERU 
REFERENCE: STATE 87857 

1 . REFTEL OF APRIL 5 STATED THAT DELEGATIONS OF 
AUTHORITY AND OTHER PROCEDURAL STEPS REQUIRED TO ENABLE 
US TO SIGN QUADRILATERAL SUPPLY AGREEMENT SHOULD BE 
COMPLETED "IN THE NEXT WEEK OR SO...". 

2. NEARLY ONE MONTH HAS ELAPSED SINCE RECEIVING THAT 
TELEGRAM, AND I AND OTHER MISSION OFFICERS HAVE BEEN 
FREQUENTLY ASKED BY AGENCY, PERUVIAN AMBASSADOR AND 
ARGENTINE RESREP WHEN US WILL BE READY TO SIGN THAT 
AGREEMENT. MATTER IS CLEARLY TROUBLING TO GOVERNMENTS 
CONCERNED, AND, I FEAR, IS PROVING DETRIMENTAL TO 
LIMITED OFFICIAL USE 
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US EFFORTS TO DEMONSTRATE RELIABILITY OF SUPPLIES OF 
NUCLEAR FUEL TO THOSE COUNTRIES WHICH ACCEPT US 
NON-PROLIFERATION MEASURES. 

3. FYI. WE HAVE JUST LEARNED FROM THE AGENCY THAT 

THE ARGENTINE RESREP HAS LET IT BE KNOWN THAT HE EXPECTS 
TO PRESENT A "FORMAL COMMUNICATION" TO THE IAEA ON 
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THE SUBJECT WITHIN THE NEXT FEW DAYS. THE ARGENTINES 
REPORTEDLY ARE HIGHLY SKEPTICAL OF THE US EXPLANATION 
OFFERED SO FAR RE DELAY IN AUTHORIZATION TO SIGN THE 
AGREEMENT. THEY APPARENTLY PREFER TO BELIEVE THERE 
ARE "OTHER REASONS’" WHICH ACCOUNT FOR THE DELAY. END FYI. 

4. IT IS MY UNDERSTANDING THAT NON-PROLIFERATION ACT 
OF 1978 PROVIDES THAT SPECIFIC TRANSACTIONS, SUCH AS 
THE TRANSFER OF NUCLEAR MATERIAL FROM ARGENTINA TO 
PERU, ARE NOT RPT NOT TO BE DELAYED PENDING THE 
ESTABLISHMENT OF PROCEDURES TO IMPLEMENT THE REQUIRE- 
MENTS OF THE NEW LEGISLATION. IF THIS IS THE CASE, 

IT SHF, MS TO ME THAT, ALL THINGS CONSIDERED, IT WOULD BE 
IN OUR INTEREST TO FIND SOME WAY TO MOVE THIS MATTER 
FORWARD PROMPTLY. KIRK 
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